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But this result, will not be attained if India, on balance
of trade, do not pay what she may owe, whether it be
in the shape of obligations incurred in England or for
goods which she imports. If she become a debtor, in-
stead of, as she has been in the past, a creditor*
country, the exchange value of the rupee must fall,
until it eventually reaches the silver bullion price. It
was this point which was apparently lost sight of
when the Secretary of State ruinously affected the ex-
port trade by declining to sell his bills at their market
value.

Again, the transfer of capital from India to England
would also unfavourably affect the position of the former
country; while the transfer of capital from England to
India would tend in the opposite direction. In this view
it is of the highest importance that the capitalist of the
West, as well as the people of India, should have confi-
dence in the future of Indian money. The value of an
inconvertible paper currency depends to a material extent
on the prospects of its ultimate redemption ; and a similar
remark applies to the value of the inconvertible rupee.
If a definite and attainable scheme be set forward for the
ultimate security of the rupee on a gold basis, it will tend
to confidence in it, and to an increase in its gold value:
and the flow of capital to India will be encouraged.

The first point in this connection is to fix the rate in
gold at which the rupee is eventually to stand. It goes
without saying that the lower this is fixed the sooner, and
with the greater ease, will the gold point be reached.
People interested in India are apt to forget that, though,
in respect to its gold obligations, a high rate of exchange

* The exports of India have, in the past, been sufficient to pay for
her imports and the value of the Council Bills, and still to leave her
creditor for a large amount which has been adjusted by specie remittances.